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Determining Back Pay and Front Pay 
Individual Damages in Wrongful Termination 
Employment Cases
By James A. DiGabriele, PhD, DPS, CPA, ABV, CFF, CFE, CVA, and 
Richard Riley, CPA, PhD, CFE, CFF, CVA
Attributes unique to wrongful termination employment issues require 
that damages be measured by estimating (1) the period required 
for the plaintiff to achieve compensation levels earned with the 
defendant employer and (2) the length of time that the plaintiff would 
have remained in the employ of the defendant. In an environment 
where the burden of presenting front pay to a judge or jury rests with 
the plaintiff, using the Baum model provides experts with a peer-
reviewed tool that allows them to incorporate reasonable estimates of 
employment survival into the lost wages projection.

The Power of Collaboration: An Expert’s 
Role in Developing a Mediation Brief
By Nancy Neal Yeend and Ann Clarke, JD, DF&ES
Valuators, litigation consultants, and other subject matter experts who 
participate in mediations should develop an understanding of what makes 
a mediation brief effective and how it differs from a trial brief. Armed with 
knowledge of the critical elements that must be addressed in a mediation 
brief, you will be in a better position to help counsel create the brief and 
build a solid foundation for developing a negotiation strategy.

Valuation of Undivided Interests—The 
Elephant in the Room: How Much Emphasis 
on Partition Analysis?
By Donald Sonneman, ASA
When valuing undivided (fractional) interests in real estate, valuation 
experts tend to rely more heavily on market evidence of control and 
marketability discounts. In contrast, the IRS is more likely to place 
either exclusive or heavy emphasis on partition analysis, reasoning that 
when partition analysis appears to provide the highest available value 
to a seller, the hypothetical seller will choose that option. However, 
that reasoning ignores the sizeable financial risks associated with the 
partition process, which make it an infrequently chosen investor option.

The Impact of 
Telehealth on 

Healthcare Valuation

By Richard Romero,  
CVA, ABV, CHFP, PAHM

In the current environment, Medicare-
covered telehealth services have expanded 
dramatically. And while most believe that the 
telehealth horse has not completely left the 
barn, the reigns may have been permanently 
loosened. COVID-19 has provided an 
opportunity for services to be performed 
in places not previously covered, at levels of 
reimbursement that may not continue. A full 
retraction of current telehealth flexibilities is 
not expected but the new normal remains 
undefined. For telehealth, valuators should 
document identified risks, including the 
risks of not performing telehealth services, 
and thoughtfully consider how telehealth 
may impact an entity’s operations, resource 
needs, and cost structures in the future.

Duff & Phelps Cost of Capital
Navigator: U.S. Cost  
of Capital Module  PRICING
U.S. Cost of Capital Module Basic  
(two most recent years)
Single User   .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  . $295
 .  .  .  .  .  .  .  .  . +$129 per Basic additional user 
U.S. Cost of Capital Module Pro  
(all years, 1999 to present)
Single User   .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  . $595
 .  .  .  .  .  .  .  .  .  . +$299 per Pro additional user 
*The U.S. Cost of Capital Module Basic subscription has EVERYTHING 
contained in the regular Basic U.S. Cost of Capital Module, but limits the 
number of cost of capital analyses/downloads based on your subscription 
level. The limits are three cost of capital analyses/downloads for Silver, 
seven for Gold, and ten for Platinum. Data is updated quarterly.

Duff & Phelps Cost of Capital Navigator: 
U.S. Cost of Capital Module (Basic*)
NOW INCLUDED IN KeyValueData® 

Titanium continues to include 
the U.S. Cost of Capital Module (Pro). 

Silver, Gold, or Platinum subscriptions. 

Duff & Phelps Cost of Capital Navigator: U.S. Cost of Capital Module

DATA INCLUDED IN THE U.S. 
COST OF CAPITAL MODULE

SIZE PREMIA  
AND RISK PREMIA 

g CRSP Deciles 1–10 size premia, 
plus the 10th Decile split 
g Risk Premium Report Size Study 
size premia and “risk premia over 
the risk-free-rate” 
g Risk Premium Report Risk Study 
“risk premia over the risk-free rate” 
g High-Financial-Risk Study size premia 
and “risk premia over the risk-free rate” 
g Comparative Risk Study 
(fundamental risks of companies 
comprising Risk Premium Report 
Size Study portfolios)

RISK-FREE RATES   
g Spot long-term risk-free rates (from 
the Federal Reserve, updated daily) 
g Duff & Phelps long-term 
normalized risk-free rate (adjusted 
for impact of flights-to-quality, 
actions of the Federal Reserve, and 
inflation expectations)

U.S. EQUITY RISK  
PREMIA (ERPS)   

g 1926–present Historical (i.e., 
realized) ERP 
g 1926–present Supply-side ERP 
g Duff & Phelps Recommended 
ERP (reflecting current point in 
business cycle)

“SIZE” TABLES
Includes CRSP Deciles Size Study 
and Risk Premium Report size 
premia tables that are viewable 
within the Navigator.

ESTIMATE WACC 
Develop into weighted average cost 
of capital (WACC) estimates.

ENHANCED OUTPUTS  
Export more robust and 
comprehensive documentation 
of the user’s cost of capital 
assumptions, sources, analysis, and 
results as PDF or in Excel. 

EXCEL ADD-IN  
This powerful new tool enables 
users to directly import cost of 
capital data in their own Excel 
spreadsheets. 

BETAS
g Industry-level betas (Full-
Information, Vasicek-Adjusted, Sum, 
and High-Financial-Risk Betas)
g Industry Risk Premia for use in 
the Build-up Method
g Debt betas (for unlevering and 
relevering betas)

COMPANY LISTS
g List of companies used to 
calculate Full-Information Betas 
and Industry Risk Premia (updated 
quarterly) 
g List of companies used to 
calculate “Pure-Play” U.S. industry 
statistics (updated quarterly) 

The Duff & Phelps Cost of Capital Navigator is an interactive, web-based platform that guides valuators through 
the steps of calculating Cost of Capital, a key component of any valuation analysis .

To learn more, visit  
www.NACVA.com/store_home.asp  
or call Member/Client Services at  
(800) 246-2488.

NEW ENHANCED FEATURES

NEW!  Now Included in KeyValueData Bundles 
at no additional cost, OR BUY standalone! 
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Practicing Solo: Nick Mears
By Rod P. Burkert, CPA, CVA

The author interviews sole practitioner Nick Mears, CVA, MAFF, from 
Lubbock, Texas.
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Courtside View: Valuation Perspectives from  
the Bench
By Kimberly Tavares, CVA
This column highlights recent decisions by federal and state courts 
addressing significant valuation and economic damages issues. These cases 
offer valuable insights to business valuation and forensic litigation services 
professionals that can help them develop sound, defensible valuation and 
damages analyses, and present them more effectively in court.
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